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day is a gift. We should be humble, humble
in the face of this great prosperity of ours
and absolutely determined to make the most
of it.

So what I want you to do—thank you for
your money. Thank you for helping us to be
able to compete. And don’t be discouraged
when you see they have more than we do.
It doesn’t matter; they out-spent us $100 mil-
lion in ’98, and we won anyway—in historic
terms. All that matters is that we have
enough to get our message out. But you need
to be messengers. You need to say, ‘‘I’m for
them, because there are differences between
these two parties.’’ You don’t have to bad-
mouth them, you don’t have to demonize
them. You don’t have to do what they so
often do.

You just have to say, ‘‘Look, there are dif-
ferences between these two parties, and I
agree with our position on the economy, on
crime, on social justice, on individual rights,
on the concept of community. I’m for hate
crimes legislation. I’m for the ‘‘Employment
Non-Discrimination Act.’’ I don’t believe we
ought to single out racial minorities or
women or gays or anybody else and run them
out of our community; as long as they’re law-
abiding citizens, they ought to be protected
and be a part of our future.’’ There are dif-
ferences, number one.

Number two, we tried it their way; we
tried it our way. Our way is better. We’ve
got the evidence. We’ve got a stronger econ-
omy, a cleaner environment, a lower crime
rate, a more cohesive society, and a strong
role in the world for peace and freedom.

Number three, this can get away from us,
and we have to make the most of it. And
the most important thing of all is how we
feel about ourselves and one another. And
we really do believe we all do better when
we help each other. So we don’t want to go
back to divide and conquer; we’re for unite
and lift.

I’ve waited for 35 years for a day like this.
I’m sorry I won’t be around to keep on doing
it. [Laughter] But I’m quite confident that
if we make the right decisions in this election,
the best days of this country are ahead.

The thing that matters is not all that we
have done. The thing that really matters is
what will we do with it and whether we’ll

all benefit. That’s why I’m a member of this
party. That’s why I’m here tonight, and why
I implore you to be messengers every day
between now and November.

Thank you very much.

NOTE: The President spoke at 9:29 p.m. at a pri-
vate residence. In his remarks, he referred to din-
ner hosts Carol and David Pensky; Nancy Zirkin,
director of government affairs, American Associa-
tion of University Women, and her husband,
Harold; Joseph J. Andrew, national chair, and
Edward G. Rendell, general chair, Democratic
National Committee; Director of Presidential
Scheduling Correspondence Carrie Street; Assist-
ant to the President and Director of Political Af-
fairs Minyon Moore; Counselor to the President
Ann F. Lewis; Gov. Parris N. Glendening of Mary-
land; Gov. George W. Bush of Texas; and Robert
A. Georgine, president, Building and Construc-
tion Trades Department, AFL–CIO.
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The President. Thank you, and good
morning. I want to welcome all of you here
for this conference. Let’s get right to work.

We meet in the midst of the longest eco-
nomic expansion in our history and an eco-
nomic transformation as profound as that
that led us into the industrial revolution.
From small businesses to factory floors to vil-
lages half a world away, the information revo-
lution is changing the way people work,
learn, live, relate to each other in the rest
of the world. It has also clearly changed the
role of Government and how it operates.

This conference is designed to focus on
the big issues of the new economy: How do
we keep this expansion going? How do we
extend its benefits to those still left behind
in its shadows? What could go wrong, and
how do we avoid it? That’s what I hope this
conference will be about.

The roots of this meeting stretch back to
our first economic conference in December
of 1992 in Little Rock, shortly after I was
elected President. Then, some of the leading
minds from around the country and across
the economic spectrum addressed a chal-
lenge that, to all Americans, was immediate
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and clear: Unemployment was high; interest
rates were high; the deficit was exploding;
the debt had quadrupled; even an apparent
recovery was generating no jobs; and inequal-
ity had been increasing for well over a
decade.

Thanks to a strategy designed to bring
down the deficit and convert it into sur-
pluses, to expand trade, to invest in edu-
cation, training, and technology, and to estab-
lish conditions in which the new economies
could flourish, especially in the Tele-
communications Act, which was passed about
4 years ago now, the American people, Amer-
ican entrepreneurs, have given us a remark-
able recovery.

The performance of the new economy has
been powered by technology, driven by
ideas, rooted in innovation and enterprise.
It has opened doors of opportunity and chal-
lenged our very understanding of economics.
I remember sitting around a table in Little
Rock in 1992, asking my economic advisers
how low unemployment could get without
triggering inflation. The consensus was some-
where between 51⁄2 percent and 6 percent.

Now, bear in mind, these were people who
were philosophically committed to low un-
employment and were willing to resolve
doubts in favor of it. No one believed then
we could have 4 percent unemployment on
a sustained basis without inflation. No one
believed that this economy could generate
productivity rates of more than 2 percent a
year on a consistent basis. Now, we’re nearly
at 3.

There is no single answer about how this
happened. I think, clearly, the nature of the
new economy and the strength of the Amer-
ican entrepreneurial system led the way. The
fact that many of our traditional industries
and workers increased their productivity
played a role. I also believe the Govern-
ment’s commitment to fiscal discipline, to ex-
panded trade, to investment in people and
technology, and to cutting edge research—
and again I say, to establish the conditions
in which the new economy could flourish—
played a large role as well.

Now, one of the things that I think is im-
portant to focus on is just some basic facts.
Information technology today represents
only 10 percent of American jobs, but is re-

sponsible for about 30 percent of our eco-
nomic growth. It accounts now for about half
of business investment. And just as Henry
Ford’s mass-produced cars and the assembly
line itself had broad spillover effects on the
productivity of the American economy, these
new technologies are doing the same thing,
rifling through every sector of our economy,
increasing the power of American firms and
individuals to share broadly in its prosperity.

Today, information technologies allow in-
dustries to recognize, instantaneously,
changes in demand and to manage their in-
ventories more efficiently and quickly. They
are speeding the development of new prod-
ucts to market. Supercomputers, for exam-
ple, have helped Detroit automakers cut the
development times of new cars by half or
more. They’ve helped pharmaceutical com-
panies cut down the development time for
new anticancer drugs by several years.

Clearly, they will have a profound effect,
information technologies, in biomedical
sciences in the 21st century, as we see by
the simple fact that in the next few weeks,
we will announce for the first time the com-
plete sequencing of the human genome,
something that will have been literally impos-
sible without information technology. And of
course, just contemplating the potential im-
pact of nanotechnology on the biological
sciences alone staggers the imagination.

Information technology clearly is also cre-
ating a lot of more mundane opportunities
in E-commerce for traditional businesses, as
well as the .com companies. And business-
to-business E-commerce is growing even
faster than business-to-customer commerce.
In 3 years, it may reach a staggering $1.3
trillion in the United States alone.

We know all of this is just the beginning.
So now we want to share the best ideas and
ask the right questions. Economists, for ex-
ample, like to talk about speed limits for the
economy: Do we have higher speed limits
today? Do they exist anymore? How do we
measure the impact of technology in this
economy? What will be the sources of tomor-
row’s growth?

We know when it comes to education that
the right teacher and the right computer can
give a student in the poorest neighborhood
the same access to every library and every
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source of information as a student in the
most privileged private school. But those who
are left out will be left further behind. How
do we close the digital divide? Can poor areas
in the United States and entire developing
nations leapfrog an entire stage of develop-
ment, jumping ahead to cutting-edge tech-
nologies, avoiding not only the time it takes
to go through the industrial economy but also
the unpleasant side effects, particularly of
pollution and global warming. How can we
best make that happen? How important is
information technology relative to other
pressing needs of developing nations, such
as health or education or improving agricul-
tural productivity? Or do they go hand-in-
hand?

Technology can allow nations to grow their
economy without harming the environment.
How do we convince people around the
world, and even in the United States, that
this is true?

I believe the computer and the Internet
give us a chance to move more people out
of poverty more quickly than at any time in
all of human history. I believe we can harness
the power of the new economy to help peo-
ple everywhere fulfill their dreams. On my
recent trip to South Asia, I saw the begin-
nings—just the beginnings—of that
potential.

But it is clear that none of our hopes for
the new economy—which are really hopes
for a better society, one in which we are
brought together, not driven apart; one in
which we sustain our Earth, not exploit it;
one in which we lift up the poor, as well as
those of us who are better off—that these
developments will not just happen. They, too,
will take new ideas, new initiatives, new inno-
vation, the kind of thing that so many of you
have done for so many years now. I thank
you for being here. I thank you for being
part of this dialog. And I’d like to get started.

Our first panel discussion is entitled, ‘‘Is
the New Economy Rewriting the Rules on
Productivity and the Business Cycle?’’ And
I’d like to ask Abby Joseph Cohen, chair of
the investment policy committee at Goldman
Sachs, to begin.

Thank you very much.

[At this point the first panel discussion began,
and the President called on several of the
participants.]

The President. Thank you. I promised
myself I wasn’t going to inject myself into
this until we—[laughter]—until we heard
from everybody. But I just want to throw out
two or three questions, because I want to
get—after we hear from the panelists, I want
Secretary Summers and our CEA Chair,
Martin Baily, to say a few words. And then
I want to have some questions.

But just—all of you have raised a couple
of issues. Let me just ask you to think about
this, everybody. On this question of the busi-
ness cycle, we’ve had, since the Second
World War and before the information tech-
nology revolution, generally a trend of longer
expansions and shorter recessions. So that’s,
presumably, the product of generally better
economic management. Is there something
inherent in the technology revolution, as Pro-
fessor Romer at Stanford and others have ar-
gued, that basically, if it doesn’t repeal the
business cycles, it makes them far more elas-
tic even than better economic management
would warrant?

The second thing I think worth ques-
tioning is, have we avoided inflation due to
wage demands because workers are smarter
than they used to be and they understand
that they’re in a global economy and they
can’t ask for more than their company’s prof-
its will warrant?

And the third thing I wanted to just ask
you to think about, since I was hoping Pro-
fessor Galbraith would raise this question of
whether I was making a mistake to try to
get us out of debt, because some of my good
friends have accused me of practicing Calvin
Coolidge economics—let me tell you what
my reasoning is, and I just want you all to
think about this, because I’m prepared to
have somebody say I’m wrong about this.

The reason that I wanted to continue to
pay down the public debt is that private debt
in this country is so high, both individual and
business debt, and I worry in the same way
you do about that coming down not only on
individual firms and families but also on the
economy as a whole. So I figured what really
matters is the aggregate savings rate or the
aggregate debt-to-wealth ratio, and if I can
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keep bringing down the public debt, we
could keep interest rates down and at least
lengthen the time between now and some
darker reckoning on that.

So the reason that I always thought it was
important to pay down the public debt, once
we got into surplus, is that private borrowing
is so high in this country. And the debt-to-
wealth ratio is not bad at all, because of the
value of the markets. But still, the individual
and firm debts are quite high. So I was trying
to get the aggregate balance right, and that’s
been my logic all along and why I think it’s
different from previous times when, I admit,
the Government’s been in surplus when it
should not have been.

Professor Nordhaus.

[William D. Nordhaus, a professor of eco-
nomics at Yale University, made brief re-
marks, and the panel discussion continued.]

The President. Thank you. They did a
great job, didn’t they? Let’s give them all a
hand. Thank you.

I would like now to ask Secretary Sum-
mers, and our CEA Chairman, Martin Baily,
to make a few brief remarks, and then I will
open to the audience and the panel for dis-
cussion.

Larry?

[Treasury Secretary Lawrence Summers and
Council of Economic Advisers Chairman
Martin Baily made brief remarks.]

The President. Thank you very much.
Anybody in the audience like to make a com-
ment or ask a question to any of our panel-
ists? Yes, ma’am. If you could stand and iden-
tify yourselves, and then I’ll just move around
the room as best I can.

[At this point, the question-and-answer por-
tion of the session began.]

The President. I would just like to make
a couple of observations just very briefly
about this. Even though the participation of
women in the labor force is the highest it
has ever been, the unemployment rate
among women is the lowest in 40 years.
That’s the good news. The bad news is there
is still about a 25 percent pay gap.

The unemployment rate among African-
Americans and Hispanics is the lowest we’ve

ever recorded, although we’ve only been
disaggregating it for, I think, just a little less
than 30 years. But still, it’s much lower. But
the per capita income is still quite—there’s
a lot of difference.

The poverty rate has gone down dramati-
cally among African-Americans and His-
panics but not as much for Hispanics as Afri-
can-Americans—I suspect because we have
more first generation immigrants coming in
still, who are classified as Hispanics in all this
data collection that we do.

I would just like to posit—first of all, my
sense is—and I’ve fought this battle hard for
all these years—that the opposition to affirm-
ative action is easing again, as the middle
class members of the majority feel a little
more secure. But what I am interested in
is, how do we take these hopeful numbers
and sort of translate them into genuine eco-
nomic parity?

For example, we’re debating in the Con-
gress now how much we ought to raise the
cap for the H–1B visas, basically to get the
high-tech workers in the Silicon Valley into
the Washington, DC, area and other places.
And I basically—I’m a pro-immigration per-
son, generally. I think it’s made our country
stronger, and I’m not against this. But we
don’t still have, in my judgment, a com-
prehensive enough strategy to move a lot of
African-Americans and Hispanics who are in
the work force now—so they have X level
of education, but they’re not yet in the new
economy, so that they’re fully participating.

And I think this is still a continuing chal-
lenge for us. Two years ago African-American
high school graduation rates equaled white
graduation rates for the first time in history.
That’s the good news, and all these things
you’ve said are absolutely right. But we’re
still not there on college-going, college grad-
uation, and participation in the new econ-
omy. And we need a lot of focus on it.

The second question you asked is, what
happens the next time there’s a recession?
I’d like to point out, if I might defend the
position I took, briefly, in welfare reform, we
basically—welfare reform, in terms of the
money that welfare recipients got, was al-
ready a State-determined entitlement before
welfare reform, because the States got to set
how much they were given. So the rate for
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a family of three varied everywhere from
$187 a month, roughly, in Mississippi, and
about that much in Texas, to $655 a month
in Vermont, before welfare reform.

We kept the national requirement for food
stamps and for medicine. And what we’re try-
ing to do is find more efficient ways to move
people into the work force. We have done
that. The great unanswered question is, if
there is high unemployment again, what do
we do with the work requirements and how
do we make sure people get a good income
stream when they literally can’t go into the
work force? And that’s a challenge that will
have to be addressed. But the tools are there
to do it.

Yes?

[The question-and-answer session contin-
ued.]

The President. Since we want to hear
from everybody, I can’t possibly answer the
education question, but I will give you one
sentence on it. Every problem in American
education has been solved by somebody
somewhere. There are public schools per-
forming at an astonishing level with children
from very diverse backgrounds, in terms of
income, race, ethnicity, and first language.

The big challenge in American education
is nobody has figured out a mechanism to
make what works in a lot of places work ev-
erywhere, which is why we’re trying to
change the law to stop giving out Federal
money to people who don’t produce results
and spend it based on things that we know
will work.

This is not a cause for despair. There are
success stories everywhere, under breath-
takingly difficult circumstances. The problem
is, we haven’t figured out how to replicate
it, or we don’t have enough incentives to rep-
licate it. And that ought to be something that
we focus on, plus bringing opportunity out
there. In New York City, you’ve got kids
going to school in buildings that are heated
by coal. We have schools that are too old
to be wired for the Internet. We’ve got a
lot of physical problems, and we have to con-
tinue to invest in. But we are moving on that.

On the patent thing, you know, Tony Blair
and I crashed the market there for a day,
and I didn’t mean to. [Laughter] But I think

what happened is—when the market’s recov-
ered, I think what happened is people actu-
ally read the statement instead of the head-
lines, or whatever.

I think in the biotech area, our position
ought to be clear. General information ought
to be in the public domain as much as pos-
sible about the sequencing of the human ge-
nome. And where public money contributed
to massive research on the basic information,
we ought to get it out there. If someone dis-
covers something that has a specific commer-
cial application, they ought to be able to get
a patent on it. And the question is always
going to be, are you drawing the line in the
right place? But I believe we’ve got the peo-
ple together with the skills and the experi-
ence to draw the line in the right place. And
I think that’s the right policy. I’m quite con-
fident it is. And what we really need now
is to make sure it is implemented in the right
way.

Fred? And then we’ll just keep going.

[C. Fred Bergsten, director, Institute for
International Economics, made brief re-
marks, and the question-and-answer session
continued.]

The President. If I could just make one
comment about this. I’m worried about it,
the size of the trade deficit. But I would like
to just make two counter arguments that you
should all consider.

There is no question in my mind that the
openness of our markets in the last 7 years
has kept inflation down and enabled us to
grow more. And I could give you lots of very
specific examples when we began to see
tightening of supplies and various products
and services where there would be a little
spike, and it would come down.

The second thing is, we had a very strong
economy, stronger—more growth than our
friends in Europe and Japan did, both at the
time of the Mexican crisis, which imperiled
all of Latin America, and at the time of the
Asian financial crisis. Now, I think those
things happened for reasons that all of us
could debate till the cows come home, and
I think there have been some improvements
in the international financial architecture
which will minimize the likelihood of the re-
currence of that.
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But I believe that America keeping its
markets open, even absorbing a bigger def-
icit, helped Asia to recover more quickly,
helped Mexico to recover more quickly, and
over the long run, therefore, was good for
the American economy as well as being the
responsible thing to do. So I’m worried about
it, but given the historical facts surrounding
each of the last 4 or 5 years, I don’t know
that we could have avoided it.

[The question-and-answer session contin-
ued.]

The President. If I could just make one
observation. I think another thing we’re
going to have to make up our minds to do,
if we want the schools to function well, is
to pay the teachers enough to get good teach-
ers. California has just passed a very impres-
sive reform proposal that will allow very large
bonuses to go to teachers that actually
produce results. And I’m going to be very
interested to see whether it meets with the
support of the people and actually produces
improved learning and outcomes.

But teachers in California actually are
going to make a decent living as a result of
the reforms just adopted by the legislature
that the Governor supported. So I think you
all have to come to terms with this. We’ve
got the biggest student body in American his-
tory, the most diverse one, and 2 million
teachers are about to retire. So for all of our
reform prescriptions, if you want good peo-
ple to go into these classrooms, they’re going
to have to be paid.

[The question-and-answer session contin-
ued.]

The President. I want to call on the gen-
tleman over on the left, and then I’m going
to have to call this session to a close, because
we’ve got to go to breakout sessions and we
have two more panels and we’ll all be able
to continue this conversation.

Go ahead, this is the last question.

[The question-and-answer session contin-
ued.]

The President. What I’d like to do is give
our panelists here a chance to comment. I
have some thoughts on it, but we’re going
to have a panel, the last panel of the day

is going to deal with the impact of the new
economy on governance. And that’s a very,
very important issue, so I hope you will all
hang around for it. But I’ll defer what I have
to say till then. But would any of you like
to talk about this?

Go ahead.

[The question-and-answer session contin-
ued.]

The President. Let me say before we
leave, since a couple of you mentioned the
global aspect of this, I just got a note that
I think is very good news. The Speaker of
the House, Dennis Hastert, announced this
morning that he scheduled a vote on perma-
nent normal trading relations with China,
which would open their markets to our goods
and services, for the week of May the 22d,
and this is very good news.

This agreement slashes tariffs by about
half on everything from automobiles to agri-
culture to telecommunications, and it also
slashes those tariffs which protect the state-
run industries in China which, in large meas-
ure, have been the instrument of single-party
control there. So I think it will lead to an
opening of the society and a rise in freedom
and personal choice.

We’re talking about the new economy.
Two years ago there were 2 million Internet
users in China; last year there were 9. I think
this year there will be somewhere between
20 million and 25 million.

So I think that this is very, very important.
And I want to thank the Speaker and the
leadership of the House for doing this. And
I assure you, I will do what I can to pass
it. I think it’s not only in our economic inter-
est, this is a profoundly important national
security interest for the United States. So we
end the panel on a piece of good news.

Thank you very much. Let’s go into our
breakout session.

NOTE: The President spoke at 9:25 a.m. in the
East Room at the White House. In his remarks,
he referred to Paul Romer, professor of econom-
ics, Stanford University; James K. Galbraith, pro-
fessor of public affairs and government, University
of Texas-Austin; and Prime Minister Tony Blair
of the United Kingdom. The transcript released
by the Office of the Press Secretary also included
the remarks of the participants.
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The President. Thank you very much.
Well, I hope you’ve enjoyed the conference
to date. I heard the breakout sessions were
wonderful. One of the things that I have not
yet been able to do, although I still have hope
that quantum physics will enable one of my
successors to be in five places at once, but
I haven’t figured out how to do it yet. I’m
delighted that you’re all here again.

After Mr. Greenspan speaks, we will have
our two final panels, one on closing the global
divide in education, health, and technology,
and the second on strengthening civil society
and empowering our citizens with new eco-
nomic tools.

The afternoon discussions will take up
where the last one left off. This morning we
had a panel which acknowledged that this
new economy presents phenomenal opportu-
nities and new challenges. The next panel
will explain that the stakes are even higher
for developing countries and, by extension,
for poor areas within our own country.
Today, there are more phone lines in Man-
hattan than there are in all of Africa. So we
can imagine what the information infrastruc-
ture could mean to that entire continent.

I want to discuss in the panel what we can
actually do to help deal with a lot of these
challenges, and I also hope in the second
panel we will discuss not only how we, as
citizens, relate to each other, our commu-
nities, and our Government but how Govern-
ment itself should change in the information
age.

Now, I want to introduce Chairman
Greenspan by saying first that, as far as I
know, he was one of the first people to speak
of the new economy, the impact of informa-
tion technology, and the extent to which it
has rewritten the rules. Of course, he’s done
more than talk about it. His analysis has
helped to shape the public’s understanding
of this powerful transformation, and his deci-
sions have helped it to continue in our coun-
try apace.

We’re grateful for his 12 years of steward-
ship at the Federal Reserve. We’re grateful

that despite the seismic shifts in the global
economy, he’s kept his feet firmly planted
on the ground.

For 7 years now, I’ve had elaborate in-
structions from the Secretary of the Treasury
and from all my staff about what I was sup-
posed to say and not say—[laughter]—about
the Fed’s decisions and about the Chairman
of the Fed. One of our major newspapers
ran a story a couple of months ago referring
to us as the ‘‘Odd Couple.’’ I took it as a
compliment—[laughter]—and I hope he
wasn’t too chagrined.

Ladies and gentlemen, the Chairman of
the Federal Reserve.

[Chairman Alan Greenspan made remarks.]

The President. Thank you very much,
Chairman Greenspan.

I’d like to now begin the panel. The topic
of this discussion is ‘‘The Global Divide in
Health, Education, and Technology.’’ This is
something that, also, as I have said before,
exists within each country. We have at-
tempted to address it here and are attempt-
ing to do more with our new markets initia-
tive and our efforts to close the digital divide.

But I think it’s clear to all of us that we
have a special responsibility and, indeed, a
real opportunity to make a better world, in-
cluding for those of us who live in wealthy
countries, by addressing this issue globally.
The United States has supported substantial
debt relief for the poorest nations. We have
attempted to craft a response to climate
change, which would enable sustainable
economies to be developed in poorer coun-
tries with our help, and we have tried some
microeconomic approaches with our aid pro-
grams.

Last year, for example, the Agency for
International Development funded some 2
million microenterprise loans in Africa, Asia,
and Latin America. But there is a great deal
yet to be done. And we have a truly amazing
panel, and I want to thank them all for being
here.

I want to begin by calling on Bill Gates,
the founder and chairman of Microsoft. And
I want to say, I have noticed in my many
trips to Silicon Valley and other repositories
of the new economy, that while there are a
lot of people who have amassed amazing


